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1 . ALL MAJOR BERLIN NEWSPAPERS CARRIED STORY APRIL 30 THAT THREE 
ALLIED SCHEDULED CARRIERS HAD REQUESTED "SEVEN PERCENT" 

FARE INCREASE. ARTICLES COMPARED PROPOSAL TO LUFTHANSA 

FARE INCREASE WHICH WENT INTO EFFECT 1 APRIL, AND ALSO 
NOTED THAT LUFTHANSA PASSENGERS PAY 47.9 PFENNIGS PER 
KILOMETER, WHEREAS IGS PASSENGERS PAY 28 PFENNIGS, A COM- 
PARISON WHICH WAS PROVIDED NEWSPAPERS REPORTERS BY A SPOKES- 
MAN FOR BRITISH AIRWAYS. "MORGENPOST” QUOTED 
BERLIN SENAT SOURCE AS SAYING HIGHER PRICES WOULD COME INTO 
EFFECT JUNE 1 AT THE EARLIEST. THE SENAT WOULD "VERY 
CAREFULLY EXAMINE THE REQUEST FOR HIGHER PRICES AND 
POSSIBLY RAISE OBJECTIONS". "MORGENPOST" ALSO SAID 
SPOKESMAN OF BRITISH EMBASSY BONN HAD CONFIRMED 
PRICE INCREASE APPLICATIONS. 

2. ONE NEWSPAPER ("WELT") QUOTES PANAM DIRECTOR 
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BERNACCHIA AS EXPLAINING FARE INCREASE ON GROUNDS OF 
INCREASED FUEL AND LABOR COSTS. 

3. COMMENT: THERE HAS BEEN NO EDITORIAL COMMENT ON 
THE FARE INCREASE TO DATE. IN THE PAST MOST VOCAL 
CRITICISM OF FARE INCREASE HAVE COME FROM BERLIN 
POLITICIANS, WHO ARE NOW UNDERSTANDABLY TOO DISTRACTED 
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BY TURMOIL CAUSED BY RESIGNATION OF GOVERNING MAYOR TO 
PAY MUCH ATTENTION TO MATTER. WE WOULD EXPECT THAT IF 
THE FARE INCREASE IS FIRMLY JUSTIFIED BY INCREASED COSTS, 

THE MAGNITUDE OF GENUINELY ADVERSE REACTION WOULD 
DEPEND SIGNIFICANTLY ON THE FORM BY WHICH THE FARE INCREASES WERE 
INTRODUCED RATHER THAN THE SUBSTANCE OF ITS JUSTIFICATION. RECAL- 
LING NOW-GOVERNING MAYOR STOBBE'S RATHER IMPASSIONED DENUNCI- 
TION OF THE EXISTING PROCEDURE FOR INFORMING THE GERMANS 
ABOUT FARE INCREASES (REF B AND C), WE EXPECT IF A PERFUNCTORY 
HANDLING OF THE MATTER WERE AVOIDED, THE ADVERSE REACTION COULD 
BE MINIMIZED. THIS VIEW OF COURSE BRINGS US HARD AGAINST 
THE DILEMMA OF ENGAGING GERMANS IN WHAT ARE AFTER ALL 
THE RESERVED RIGHTS OF THE ALLIED POWERS . GEROGE 
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